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ABSTRACTS

Credit risk occurs as a result of the refusal of one party to deliver his or her duties. This
study impact of credit risk on profitability of Nepalese commercial banks is based on the
impact of the credit risk and default risk on profit of an commercial bank in Nepalese
economy.

The main objectives of the study is to examine the impact of credit risks on profitability
of Nepalese commercial banks, and to examine the relationship between non-performing
loan ratio, cash reserve ratio, dividend payout ratio, capital adequacy ratio and
profitability of BOK and NIBL, To examine the relationship between GDP growth rate,
inflation and profitability of BOK and NIBL.

In this study | have used 2 banks as sample population among the 27 banks of Nepal and |
used descriptive and analytical research design for fact finding and comparative analysis
of data.

On the basis of the findings of this particular study mainly it helps in proper managerial
implications, policies implications, quality decision making by financial managers, show

better way of investment to shareholders and academic researchers.
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